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Responsible Minerals Supply Chain Policy and Commitment

(2B TLRABT Fifth Edition, Revised )
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(a) In the process of procuring raw materials, our company has deeply recognized the
significant negative impact risks that may arise from mineral extraction, trading, processing,
and export in conflict-affected and high-risk areas. We commit to upholding the
responsibility to respect human rights, avoiding contributing to conflicts, and refraining
from causing adverse impacts on the environment and society. We also pledge to actively
implement responsible sourcing policies. We commit to adopting the third edition of the
"OECD Due Diligence Guidance for Responsible Supply Chains of Minerals from
Conflict-Affected and High-Risk Areas" (hereinafter referred to as the "OECD Guidance")
and to formulating a responsible sourcing policy for mineral supply chains in accordance
with this guidance. We pledge to establish a supply chain due diligence management

system based on the five-step framework outlined in Annex I of the OECD Guidance, to
identify and effectively manage risks in the mineral supply chain and conduct due diligence.
Furthermore, the development of this policy has also referenced international standards

such as the "International Bill of Human Rights" and its related conventions, the "United

Nations Guiding Principles on Business and Human Rights," the International Labour
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Organization's "Tripartite Declaration of Principles concerning Multinational Enterprises

and Social Policy," and the "OECD Guidelines for Multinational Enterprises."
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This policy applies to mica and related materials, covering the mica supply chain and
conflict-sensitive procurement activities, aiming to provide suppliers with clear guidance

on risk identification and management. Our company commits to:

1. This policy applies to our company, our subsidiaries including but not limited to Hunan
Rongtai New Material Technology Co., Ltd., and all involved material suppliers and their
supply chains.

2. This policy will be communicated to all relevant suppliers and published on the

company's official website.

3. Suppliers must comply with this policy, and it shall be incorporated into the contracts

and agreements signed with our company.

4. Our company will not participate in any activities that may finance conflicts and
commits to strictly complying with relevant United Nations sanctions resolutions and

applicable domestic laws.
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Furthermore, we commit to identifying and avoiding the following risks in our business

activities:
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1. Serious Human Rights Abuses

We neither tolerate nor in any way profit from, contribute to, assist, or facilitate the

commission of any of the following acts:
(1) Any form of torture, cruel, inhuman, and degrading treatment;

(2) Any form of forced or compulsory labor. Forced or compulsory labor refers to any work
or service that is exacted from any person under the threat of penalty and for which the said

person has not offered themselves voluntarily;
(3) The worst forms of child labor;
(4) Other gross human rights violations and abuses, such as widespread sexual violence;

(5) War crimes or other serious violations of international humanitarian law, crimes against

humanity, or genocide.

Risk Mitigation: If we have reasonable grounds to believe that an upstream supplier is
sourcing from or is associated with any party involved in gross human rights abuses, we

will immediately suspend or discontinue our cooperation with that supplier.
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2. Direct or Indirect Support to Illegally Armed Organized Groups and Public or

Private Security Forces

We will not tolerate any direct or indirect support to non-state armed groups through the
extraction, transport, trade, handling, or export of mineral resources. Providing "direct or
indirect support" to non-state armed groups through these activities includes, but is not
limited to, purchasing resources from, making payments to, or providing logistical support
or equipment to illegal armed groups or their affiliates. These armed groups or their

affiliates are characterized by:

(1) Illegally controlling mines or otherwise controlling transportation routes, mineral

trading points, and upstream actors in the supply chain;

(2) Illegally taxing or extorting money or minerals at mine site entrances, along

transportation routes, or at mineral trading points;
(3) Illegally taxing or extorting intermediaries, export companies, or international traders.

We will also eliminate direct or indirect support to public or private security forces who are
complicit in these illegal activities. This applies to forces that illegally control mine sites,

transportation routes, or upstream supply chain participants; those who illegally tax or
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extort money or minerals at mine entrances, along transport routes, or at trading points; or

those who illegally tax or extort intermediaries, export companies, or international traders.

We recognize that the legitimate role of public or private security forces at mine sites, in
surrounding areas, and along transport routes is solely to uphold the rule of law. This
includes safeguarding human rights, protecting the safety of miners, equipment, and
facilities, and securing mine sites or transport routes to allow legal extraction and trade to

proceed without hindrance or disruption.

In cases where our company, or any entity or business relationship within our supply chain,
contracts with public or private security forces, we commit to stipulating that such forces
must be recognized by, and operate in accordance with, internationally accepted standards
and guidance for public and private security. Specifically, we will support or implement
measures, including screening policies, to ensure that individuals or security units known to

have committed human rights abuses are not hired.

We commit to supporting or implementing measures, in collaboration with local
governments, international organizations, and civil society, to develop viable solutions that
enhance the transparency, proportionality, and accountability of public and private security

force expenditures.

Furthermore, where minerals in our supply chain are sourced through artisanal or small-
scale mining, we commit to supporting or implementing measures—in collaboration with
local governments, international organizations, and civil society—to avoid or minimize the
adverse impacts that the presence of public or private security forces at mine sites may have

on vulnerable populations, particularly artisanal miners.
Risk Mitigation:

If we have reasonable grounds to believe that an upstream supplier is sourcing from or is
associated with any party providing direct or indirect support to non-state armed groups, we

will immediately suspend or discontinue our cooperation with that supplier.

Depending on our specific position in the supply chain, we will work promptly with the
supplier and relevant stakeholders to develop, adopt, and implement a risk management
plan. This plan will aim to prevent or mitigate the risk of providing direct or indirect

support to public or private security forces. This applies specifically where there are

—>

-



@ LR SR

i MAB: 603119

reasonable grounds to believe such risks exist involving security forces that illegally
control mine sites, transport routes, or upstream supply chain participants, or that illegally
tax or extort at mine entrances, along transport routes, or at mineral trading points. In such
cases, if the risk management plan does not prove effective within six months of

implementation, we will suspend or discontinue our cooperation with the supplier.
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3. Anti-Corruption, Anti-Money Laundering, and Transparency of Government

Payments

We do not offer, promise, give, or solicit any bribes, and we resist all forms of corruption.
We will not engage in bribery to conceal or falsify the origin of mineral resources, or to
misreport taxes, fees, and royalties payable to governments for the extraction, trade,

handling, transport, or export of minerals.

We prohibit bribery in all our business activities and transactions, including bribery carried
out by agents or other third parties acting on our behalf. We have established standards and
approval procedures for the giving and receiving of gifts. We strive to promote responsible

business practices with all our business partners.

If we have reason to believe that a risk of money laundering arises from, or is related to, the
extraction, trade, handling, transport, or export of minerals obtained through illegal taxation
or extortion at mine site entrances, along transport routes, or at mineral trading points of
upstream suppliers, we will support or implement measures to contribute to the effective

elimination of money laundering.

We commit to taking effective measures to prevent involvement in money laundering or
terrorist financing. These measures include, but are not limited to: identifying and verifying
the identity and beneficial ownership of our suppliers and customers; monitoring
transactions for unusual or suspicious activity; avoiding cash transactions where possible,
and if unavoidable, ensuring they are supported by verifiable transaction documents or
conducted through formal banking channels; and retaining relevant supporting documents

and/or records for a period of five years.

We will ensure that all legal taxes, fees, and royalties related to the extraction, trade, and
export of minerals from conflict-affected and high-risk areas are paid to governments.
Furthermore, we commit to disclosing such payments in accordance with our position in

the supply chain.
Risk Mitigation:

Based on our specific position in the supply chain, we commit to collaborating, as
appropriate, with suppliers, central or local governments, international organizations, civil

society, and affected third parties. The purpose of this collaboration is to improve
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performance or track progress over a reasonable timeframe, with the goal of preventing or
mitigating the risk of adverse impacts. If risk mitigation measures do not prove effective,
we will temporarily suspend or permanently discontinue cooperation with the upstream

supplier.
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4. Land Rights, Emissions, and Artisanal and Small-Scale Mining (ASM)
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We do not engage in, tolerate, or benefit from resource extraction on lands where the free,
prior, and informed consent of local people and indigenous peoples has not been obtained,
including from operators holding legal title, leases, concessions, or licenses. Furthermore,
we do not engage in, tolerate, or benefit from mining operations where the culture and
heritage of local and indigenous peoples are not respected or protected, or which harm local
traditional cultures. We do not engage in, tolerate, or benefit from resource extraction on
lands where legal title, leases, concessions, or licenses have been illegally obtained, or
which violates domestic law. We are committed to ensuring that significant pollution of the
surrounding soil, air, or water is avoided, and that serious violations of relevant local laws
and regulations are prevented. This includes prohibitions on the manufacture, trade, and use
of chemicals and hazardous substances subject to international bans due to their high
toxicity to organisms, environmental persistence, or potential for irreversible ecological

impact.

We agree to ensure compliance with applicable legal requirements concerning the
management of chemicals and toxic substances. We will avoid the manufacture, trade, and
use of chemicals and hazardous substances that are subject to international bans due to their
high toxicity to organisms, environmental persistence, or potential for irreversible
ecological impact. This includes strictly controlling emissions of arsenic and mercury in
accordance with the highest international standards, and managing cyanide to ensure no

leakage, spillage, or other release into the environment.

We prohibit resource extraction in World Heritage sites or legally protected areas, as well

as any activities that threaten the Outstanding Universal Value of these sites.

We will pay close attention to potential risks associated with artisanal and small-scale
miners. These risks include, but are not limited to, forced labor, child labor, unsafe working
conditions, the use of uncontrolled chemicals, and other significant environmental impacts.
We will seek to establish productive relationships with artisanal or small-scale mining

operations in extraction areas.
Risk Mitigation:

If we have reasonable grounds to believe that such risks exist, depending on our specific
position in the supply chain, we will work promptly with the supplier and other relevant

stakeholders to develop, adopt, and implement a risk management plan. This plan will aim

y 4

o~
<



@ LR SR

i MAB: 603119

to prevent or mitigate risks such as the infringement of land rights, the causation of
significant adverse environmental impacts, or other risks associated with artisanal and

small-scale miners.
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S. Transport

We will strictly adhere to international transport standards for Class 7 materials. We ensure
that the disposal, storage, and transport of hazardous materials comply with all relevant
legal and regulatory requirements. We guarantee that no leakage will occur during transport
and production processes, thereby preventing adverse impacts on the environment and

human health.
Risk Mitigation:

We will strictly segregate Class 7 goods from non-Class 7 goods in accordance with
international standards. For Class 7 goods, we will ensure they are packaged, transported,
and declared in compliance with regulations for such materials. We will take all necessary
measures to guarantee no leakage occurs, thereby preventing harm to human health and the

environment.
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6. Environmental Responsibility

We are committed to rigorously controlling greenhouse gas emissions and other air
pollutants to improve air quality. We will use water resources responsibly, prevent water
pollution, and pay close attention to marine environments and water quantity issues to
ensure the sustainable utilization of water resources. We are dedicated to preventing soil
pollution and erosion, and to utilizing land resources rationally. We will protect
biodiversity and avoid disrupting ecosystem services. We ensure that no substances
harmful to the environment or human health are used or released in our products and
production processes. We will mitigate noise and vibration generated by plant operations to
protect the surrounding environment. We adhere to strict safety standards to safeguard
employee health and safety. We strive to improve energy efficiency, reduce energy
consumption, and promote the use of renewable energy. Furthermore, we will implement
effective waste reduction and recycling programs to minimize our environmental impact.
We will communicate this policy to our supplier partners and work collaboratively with

them to promote environmental sustainability and protect our planet.
Risk Mitigation:

To mitigate environmental and social risks, we are committed to establishing a robust
environmental management system. Our mitigation strategies include: investing in energy
conservation and emission reduction technologies; optimizing water resource management;
protecting soil and biodiversity; rigorously managing hazardous substances; controlling
noise and vibration; ensuring plant safety; effectively managing solid waste; fulfilling our

social responsibilities; and strictly managing our supply chain. Through these
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comprehensive measures, we aim to promote sustainable development and safeguard our

planet.
7. ARE5RHE

HATE BRI ARL, SR BO AR R S %4, b)) LB shMarias7sl, HEREAL,
FORME T H . AT RAE A 24 ARRER TAEMEE, 1EIr A A TAERA RYA
MER RGN T, JFaet B AN S 5 T3 thit, OTGELE AR
HIAE TR ARCH, eI B R o 8 B 2 A X ST A AR s O 2K, G xo FL AR TR A
ARIFEHE, FFAERTRERIIE 0 T AR SRR B AL X TR R o [R]I JRAT ] 2 1% Tt
BURAGR G N Ak FE, SO0 TAEAL S TS T AR Sk, A DR LR B A 2 5
ERRARELT, RN EFTA R IR, JCHRRAL T 55 3L A

BEAR AR SmALINL AR B 22 a8, BRI ST 84T 08, il ) L3 55 sh A siia
575, BEEHEFRTAOAEERNE IR FR, MR SPATAREABCR,  fREE 0 TR
T B, SEIFSGFEZEL XSRS R e . Bhoth, XS R AT 25 3
VPG, SR R B B B i, DAORIPARL, (et 57 sl o0 R INANE, JFei St
XK A28 N RIACH

7. Human Rights and Social Responsibility

We respect and protect human rights, ensure occupational health and safety, prohibit child
labor and forced labor, eliminate discrimination, and uphold the freedom of association. We
are committed to providing a safe and healthy working environment where all employees
can work without fear or discrimination, and where they are free to organize and participate

1n union activities.

Furthermore, we pay close attention to the lives and rights of indigenous peoples. During
our operations, we respect the cultures and lifestyles of indigenous communities, avoid
causing adverse impacts on their lives, and, where possible, actively support the sustainable

development of these communities.

We will communicate this policy to our supplier partners and are committed to proactive

practices in social responsibility. We will ensure that social responsibilities throughout our
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supply chain are effectively fulfilled, protecting and respecting all stakeholders, particularly

vulnerable groups.
Risk Mitigation:

To mitigate risks, we will strengthen occupational health and safety training and prevent
illegal labor practices, especially child labor and forced labor, by enhancing awareness
among the public and employers through education. Simultaneously, we will rigorously
enforce our non-discrimination policy, safeguard employees' freedom of association, and
respect and support the cultures and sustainable development of indigenous communities.
Additionally, we will conduct social responsibility assessments of our suppliers and
implement effective risk management measures to protect human rights, promote

harmonious labor relations, and respect the rights of communities and indigenous peoples.
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This Responsible Sourcing Policy has been publicly announced on our company's official
website (https://www.glorymica.com). This policy has been communicated to all upstream
and downstream business partners in our mineral supply chain. Suppliers are required to
sign Appendix 1: Supplier Standards for Responsible Mica Sourcing based on these

requirements.




